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PORTFOLIO CHANGE AND RATIONALE 

 
Today we are adjusting the Australian equity manager mix. After a strong relative period of medium-term performance, we are reducing 
the exposure to the Solaris Core Australian Equity Fund, which represents around a third of total Australian equity exposure across 
portfolios. We are also reducing some exposure to the DNR Australian High Conviction Fund after a recent period of better relative 
performance. With the proceeds we are introducing the Acadian Australian Equity Long Short Fund, which is a systematic extension 
fund that provides both long and short opportunities across the Australian market in a tightly risk-controlled manner. We have secured 
significant rebates for clients with the fund also not charging performance fees, making the proposition attractive given over 300bps of 
outperformance over 3 and 5 years. 

In the Strategic 100+ portfolio, we have removed the Sage Capital Equity Plus Fund, replacing it with the Acadian extension offering, 
whilst we have also reduced global equity exposure marginally to align cash holdings for platform requirements. 

 

Acadian Australian Equity Long Short Fund 

Acadian Asset Management (Acadian) is a global, systematic investment manager, founded in 1986. The Acadian Australian Equity Long 
Short Fund implements a systematic long/short approach with typically 130% of the portfolio long and 30% short, which results in 100% 
net market exposure. This culminates in a diversified Australian equities portfolio of around 200-250 stocks long and 100-150 stocks 
short, utilising a proprietary portfolio optimisation system. The systematic investment approach incorporates a mix of factors spanning 
value, growth, quality and technical signals. Given less reliance on just a single style or dimension, as well as the fund’s expected tracking 
error of 3-4% p.a., we believe it would blend well with other Australian equity strategies. Please find the full report in the portal. 

 

PORTFOLIO CHANGES 

 

 

Fund Change
Drummond 

Dynamic
Drummond 
Strategic 30

Drummond 
Strategic 50

Drummond 
Strategic 70

Drummond 
Strategic 90

Drummond 
Strategic 100

Drummond 
Strategic 100+

Australian Equities — — — — — — —

— — — — — — -4.0%

2.5% 1.0% 3.0% 4.0% 4.5% 5.0% 6.0%

-2.5% — -1.0% — -1.0% -2.0% —

— — — — 1.0% 2.5% -2.0%

— -1.0% -2.0% -4.0% -4.5% -5.5% —

International Equities ▼ — — — — — — -1.0%

— — — — — — -1.0%

Cash ▲ — — — — — — 1.0%

— — — — — — 1.0%

CC Sage Capital Equity Plus Fund

Vanguard Cash Reserve Fund

iShares Hedged International Equity Index Fund

Solaris Aust Equity Fund (Perf Aligned)

iShares Australian Equity Index Fund

DNR Aust Equities High Conviction Fund

Acadian Australian Equity Long Short - Class A
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ASSET CLASS POSITIONING  

The table below shows the tactical positioning compared to the SAA upon completion of these changes. Growth assets remain neutral 
with no changes to overall equity exposures. We remain overweight global equities offset by underweight to Australian equities. Bonds 
are a strong underweight and credit is a strong overweight. Cash is also overweight.   

 

 

 

 

DISCLAIMER 

Prepared by Drummond Capital Partners (Drummond) ABN 15 622 660 182, AFSL 534213. This document has been prepared for licensed or authorised financial advisers and may be provided by 
them to their retail and wholesale clients. It should not be relied upon by any other person. 

This document notifies you of changes made to the portfolio under the applicable SMA mandate. Any information or commentary is General Advice only, prepared without taking into account your 
objectives, financial situation or needs - you should consider its appropriateness before relying on it. PDSs for the funds referred to are available and should be read for further information. 

To the maximum extent permitted by law, neither Drummond nor any of its associates, related parties, directors, officers, employees, advisers (including financial, accounting and legal advisers) or 
representatives make any recommendation in relation to the investments referred to in this document, or make any representation or warranty, express or implied, as to the accuracy, reliability or 
completeness of the information contained in this document. 

This document does not constitute a Product Disclosure Statement or any other disclosure document under the Corporations Act 2001 (Cth) and has not been lodged with the Australian Securities 
and Investments Commission (ASIC) or any other government body or regulator. 

Past performance is not a reliable indicator of future performance. Please seek financial advice. 

Asset Class Strong Underweight Underweight Neutral Overweight Strong Overweight

Australian Equities ●
International Equities ●
Real Estate ●
Infrastructure ●
Cash ●
Government Bonds ●
Corporate Debt ●
Total Growth vs Defensive ●


